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SETTLEMENT AGREEMENT

THIS SETTLEMENT AGREEMENT is made, exccuted and entered into on this
ﬂ_@t day of /"5’?‘2 | , 2004, by and among the STATE OF NEBRASKA, acting
by and through the Gosesrnor's Policy Rescarch Office ("GPFRO™), the NEBRASKA PURBLIC
SERVICE COMMISSION ("Commission"), an agency of the Siate of Nebraska, and KINDER
MORGAN, INC. ("Kinder Morgan™), & Kansas corporstion.

RECITALS

L In 1987, the Nebraska Legislature sdopted the Municipal Natural Cas Regulation
Act ("MNGRA"). In 2003, the MNGRA was replaced by the Siate Natoral Gas Regulation Act
{"Narural Cias Act"), Neb. Rev. Stat. §§ 66-1801, et seq. (2003 Supp.).

2 Between February 9, 1999, and May 10, 1999, the municipalities identified on
Exchibit " A" hereto {the "Inilisting Municipalities™) adopted resolutions to initiate a review of the
rate surcharpe that stemmed from Kinder Morpan's P-0802 natural gas supply contract ("P-08%02
Contract™}

a. Sixteen of the [nitiating Municipalities, acting twough raie area chairpersons,
were listed expressly on loan fund applications as secking funding for their review of the P-0802
Contract from the Municipal Natural Gas Regulation Revolving Loan Fund cstablished under the
MNGRA and administered by the GPRO (hereafier, the "GPRO Loan Fund®™). Gurley and
Sargent also joined im eventually,

4 Following a series of municipal hearings, the Initiating Municipalities, with the
exception of Broadwaler and North Loup, adepied ordinances prohibiting Kinder Morgan from
including i its rates or charges the above-market costs associaled with the P-0802 Contract, and
Kinder Morgan thereafler initialed htigation lo ¢njoin the rate ordinances in the District Court of
Lancasier County, Nebraska (hereafer, the "P-0802 Litigation™),

A, In an order duted January 5, 2001, Judge Paul Merriit of the Lancaster County
Dnstrct Court enjoined the rate ordinances of the Initiating Municipalities in Kinder Morgan's
Rate Area 7, based on vielalion of the statute of limitations comzined in Section 19-4618 of the
MNGRA. On August 3, 2001, Judge Merrint ruled in favor of Kinder Morgan and enjoined the
ratz ordinances of the remaining Initiating Municipalities. Both of Judge Memilt's decisions
were appealed by the Initiating Municipalities, and both decisions were affirmed by the Supreme
Court of Nebraska

fi. Inring the course of the P-0802 Contract review and the P-0802 Litgation, the
GPRO disbursed from the GPRO Loan Fund o attomeys and expert witnesses representing the
Initiating Municipalities a sum totaling approximately Scven Hundred Eighty-Five Thougand Six
Hundred Nincty-Two Dollars ($785,692) These disbursements were made based upon payment
applications made to the GPRO by representatives of the Initiating Municipalities.
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7 The GPRO has filed two (2) actions against Kinder Morgan in the Lancasier
County District Courl Morgan seeking to recover the spproximately $7£35,692 disbursed from the
GFRO Loan Fund (together, the "GI'RO Litigation"). Kinder Morgan has defended the GPRO
Litigation, contending that it is nol obligated (o reimburse the GPRO for the payments made
from the GPRO Loan Fund.

B Represeatatives of the GPRO, Commission, and Kinder Morgan have met to
negotiate a resolution of the GPRO Litigation and desire to senle that matter upon the terms and
condilions set forth in this Agreement.

NOW THEREFORE, in consideration of the mulyal promiscs and covenants hercin
contained, and for other good and valuable consideration, the receipt and sufficicacy of which
are bereby acknowledged, it 1s agreed as follows:

ARTICLE 1
INCORPORATION OF RECITALS AND DEFIMITIONS

I Incorporation of Recitals, The Recilals set forth above are incorporiied herein by

this reference.

& Definitions, All capitalized terms used in this Agreement and not otherwise
defined shall have the lollewing meanings:

a "Agreement” means this Setibement Agreement.

b "Effective Dat=" shall have the meaning ascribed to it in Article 11, Section 2 of
this Agresment.

£ “Conditions Precedent” shall have the meaning aseribed to it in Article 11, Section
1 of this Agreement.

d "Commission Loan Fund” shall mean the Municipal Rate Negotiations Revolving
Loan Fund estahlished pursuant to Section 66-1839 of the Natural Gas Act.

€. "Recoverable P-DB02 Expenses” shall mean One Million One Himdred Seventy-
Five Thousand Dollars (£1,175,000.00) of the fees and expenses incurred and paid by Kinder
Momgan, inclusive of associated carrying costs, in connection with the P-D802 Litigation and the
GI'ROY Litigation, which sum shall be recoverable by Kinder Morgan #s provided in Article IV of
this Agreement.

L. “Service Providers” shall mean the persons and entities (dentified in Exhibit "B”
hereto.
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£ “Tanff Sheets" shall mean the Tanll Shects attached 1o this Agreement as Exhibit
“C" which shall be incorporated into and become an enforceable part of Kinder Morgan's
puhlished tanff on file with the Commission, upen approval of this Agreement and the Tarff
Sheets by the Commission.

ARTICLE I
CONINTIONS PRECEDENT AND EFFECTIVE DATE

I, The obligetion of the partics to perforny under this Agreement is conditioned upon
the ocenrrence of all of the fellowing Conditions Precedent:

a, Approval by the Commission, withoul modification, of this Agreement and the
Tun{l Sheets, as deseribed in Article 1V, Section 4;

b. The issuance of an order by the Lancaster County Districl Court, pursuant to a
stipulation or motion o he submitted to the Court by the parlics to the GPRO Litgation.
dismissing the GPRO Litigation, with prejudice, with ach party 1o bear its respective costs; and

c. Delivery 1o the partics of cxecuted releases. in a form acceptable o Kinder
Morgan, from sach of the Service I'roviders.

d, Lxgcution of & mutual release. in the form of Exhibit "I anached hereto, among
the GPRO, Cornmission and Kinder Morgan.,

2. The Effective Date of this Agreement shall be the date that the last of ihe
Conditions Precedent has been fulfilled.

ARTICLE I
REIMBURSEMENT OF STATE FUNDS

Within five (5) business days after the Effective Date, Kinder Morgan shall pay to the
Stale of Ncbraska the sum of Five Hundred Ninety Thousand Dollars ($590,000.00)
("Reimbursement Amount"), of which Three Hundred Seventy Thousand Dollars ($370,000.00)
shall be applied by the State of Nebraska lo reimburse the State’s Cash Reserve Fund and of
which Two Hundred Twenty Thousand Dellars ($220,000.00) shall be provided 1o the
Commission and deposited in the Commission Loan Fund, a portion of which shall be available
for the Stare of Nebraska o resolve any claims for reimbursement from Service Providers and to
obtain the releascs described in Anicle 11, Section Le. Kinder Morgan shall be entitled 1o
recover the Reimbursement Amount as provided in Article IV hereof,

ARTICLE TV
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RECOVERY OF REIMBURSEMENT AMOUNT AND RECOVERABLE P-08(02 EXPENSES

1. The GPRO and Commission acknowledge and agree that Kinder Morgan acted in
good faith in resisling the payments demanded by the GPRO and defending the GPRO
Litigation.

2 Subject 1o the requiremems ol Article IV, Sccton 3, Kinder Morgan shall be
entitled to recover the Reimbursement Amount and the Re-:nwrnhk P-0B(2 Expenses as
prowided in Section 4 of this Article 1¥.

3

(a) Within scven (7) days of the execution of this Agreement, Kinder Morgan shall
produce for Commission's inspection, at Kinder Morgan's headquariers in Lakewood, Colorada,
invoices from attomneys, paralegals, law firms, consultants, experl witnesses and others thal have
been paid by Kinder Morgan in connection with the P-0802 Litigation and the GPRO Litigation.
The Commission shall be entitled 10 review these invoices to verily that the Recoverable P-0807
Expenses tofal sl Jeast One Million One Hundred Seventy-Five Thousand Dollars
($1,175,000.00), as defined in Article [, Section 2.¢. hereof.

{(b) 1 the Commissien finds sufficient support (o conclude that the Recoverable P-0&02
Expenses totaled at least $1,175,000, then the Commission shall verify the Recoverable P-0802
Expenses of $1,173,000. The Commission shall provide its verification to all parties in the form
of Lxhibit "E" hereto, This verification shall be completed within forty-five (45) days following
the cxcoution of this Agreement, or the requirements of this Article IV, Section 3 shall be
deemed 1o have been waived by the Comumission and GPRO,

4. The filing of this Agreement with the Commission shall constitwe a filing by
Kinder Morgan to recover the Reimbursement Amount and the Recoverable P-0R02 Expenscs, a5
provided herein, and the Commission immediately shall open 2 docket for that purpose. Upon
completion of the verification pursuant to Seetion 3(b) of this Article IV, the Commission shall
issue gn order approving the following:  (a) the recovery by Kinder Morgan of the
Reimbursement Amount and the Recoverable 1'-0802 Expenses through a charge of Two Dollars
{$2.00) per month per custemer charged by Kinder Morgan to each of its residential and
commercial customers located within the municipal boundarics of each of the Initiating
Municipalitics, for a peried of fifty-seven (57) months, except for Broadwater and North Loup:
and to cach of its residential and commercial cusiomess located within the mumicipal houndaries
of Broadwaler and North Loup for a peried of twenty (20) months ('Recovery Period"), all as set
forth in the Tariff Sheets; (b the Tanll Sheets, which upon such approval shall be incorporated
into and become an cnforceable part of Kinder Morgan's published tariff pursuant to the Naroral
Gas Act; and (c) this Agreement. Following such approval, and during the Recovery Period,
neither the Commission nor the GPRO shall 1ske sany action or allow any sefion to be taken
fother than by Kinder Morgan), including changes to Kinder Morgan's Tariff's Sheets, thal
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would impair recovery by Kinder Morgan of the Reimbursement Amount and the Recoverable
P-0802 Expenses, as provided in this Agreement.

ARTICLE V
ADDITIONAL TERMS

L Survival. Subject to any limittions elsewhere set forth herein, all representations,
warranties and agresments of the parties contained in {or incorporated by} this Agreement shall
survive the Eifcetive Date of this Agreement.

2. Exceution. The parties agree 1o execute all documents and to do all other acts and
things necessary for the implementalicn and consurnmation of this Agreement, buth before and
after the Eflective Date.

3. Mutiee, Any netice, demand or ether communication required or permitted by thia
Agreement shall be given in writing and shall be deemed to have been given and received in all
respects when personally delivered, when sent vin prepaid overnight courier, when sent by
facsimile transmission with confirmation of completion of the transmission, or three (3) days
alier deposited in the United States madl, certified mail, postage prepaid, return receipt reguested,
in each case addressed to the respective parlics at their addresses {or facsimile numbers) set forth
below; provided, however, that potice of change in address shall be effcctive enly upon receipt
ol written notice therenf:

IF TCQ STATE OF NEBRASKA:

Lauren L. Hill, Director
Govermor’s Policy Ressarch Office
1319 State Capitol

Lmnceln NE 68509

Telephone: (402) 471-2414

Fax; (402 471-2528

With copy to:

Mark Starr, Assistant Attomey General
Office of the Nebraska Atormey Gengral
21135 State Capitol

Lincoln NE 68509

Telephone: (402) 471-3528

Fax: (402) 471-3835
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IF TO NEBRASKA PUBLIC SERVICE COMMISSION:

Andy 5. Pollock, Execulive Dircelor
Nebraska Public Service Commission
1204 “N" Sereet, Mo, 300

Lincoln NE 68508

Telephane: (402) 471-0211

Fax: (402) 471-0233

With copy 1o

Laura K. Demman, Director

Matural Gas Department

Mebraska Public Service Commission
F200 “N™ Sireet, No, 300

Lincoln NE 68508

Telephone: (402} 471-0255

Fax; (402) 471-0254

1F TO KINDER MORGAN, INC.:

Bud ), Becker

Assistant General Counsel
03, Box TR1304

Lakewood, Colomdo 80127
Telephone:  (303) 763-349%
Fax:  {303) 763-3115

With copy lo:

Stephen M. Bruckner

Fraser, Stryker, Meusey, Olson, Bover & Block, P.C.
500 Energy Plaza

409 South 17th Sieeer

Omaha, NE 68102-2663

Telephone: (402) 141-60040

Fax: (402) 341-8290

4 Counterparts.  This Agreement together with all other instruments 1o be executed
in connection herewith may be executed in one or more coumterpars, each of which shall be
deemed an original, but all of which laken togetber shall constinge one and the same instrument.
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5. Facsimile Signature. The parties agree that for purposes of execuling this
Agrezment and any other instruments lo be exccuied in connection berewith, a facsimile
signature shall be deemed as effective as an sonial signatre.

[% Construetion. Words and phrases shall he construed as in the singular or plural

number, and a5 masculine, feminine or neuler gender, according to the definitions and the
context,

7. Entire_Aprcement.  This Apreement. incloding all exhibits atached herclo,
constitutes the entire agreement among the parties and supersedes any and all prior apresments
amung them relating to the subject matter hereof, and may not be amended except in a writing
signed by the parties to be hownd.

8. Binding. This Agreement shall be binding upon, and inurc to the benefit of, the
parties hereto and their respeclive successors and assigns.

9. Choice of Law. 'Ihis Agreement shall be construed and enforced in accordance
with the law of the State of Nebraska, without regard to its conflicts of laws provisions.

IN WITNESS WIHEREOF, the parties herelo have causcd this Scttlement Agreement to
be exeented all on or a3 of the day and vear first sbove written.
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STATE OF NEBRASK A, acting by and through
The Governor's Policy Rescarch Office

- [ e ———

Tts: g,cguhm. tee ko '

KINDER MORGAN, |

B AN 5 ‘J‘W
Mo Pesyed, Aoel

W A2
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EXHIBIT "A"

Rage Area 2
Alliance
(shkosh
Broadwater

Bate Area )

Chadron

Gordon i
Hemingford

Rate Area d
Chappell
Crurley
Kimball
Sidney

Rate Arca 7
Ansley
Broken Bow
Burwell
Loup City
Ord

Ravenna
Sargent
North Loup
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EXHIBIT “B"

William Demarest

Foster Associates, Ine. and William Foster
David Hecker

Shook, Hardy & Bacon, LLI

Wonds & Aitken, LLF

L
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EXHIBIT "C"*

Rate Schedules CGS and ACGS-NSS

Bae Arca 2
Gas Cost
Non-Gias Base Surcharge
Hase Ralc Rale Rate Total
Gas Cosl

Type of & Component Componeni  Component

Total

Rale

RESIDENTIAL SERVICE - Minimurm Monthly Charge s Bqual o the Customer Charpe

Customer Charge 1/ 3/ 5.000000

Distribulion snd Comsmodity Charses, Based on Usage 2/

First 10 0.255845 0.000000 0.063584
Nexr 40 0.230845 O.000000 0063584
Next 450 0.081457 0000000 0.063584
Ower 500 D056457 RE ] (063584

0.063584
0063584
0063584
0063584

3000000

0319429
0.2944870
0145041
0.120041

COMMERCIAL SERVICE - Minimum Monthly Charge is Equal 1o the Customer Charge

Custormer Charge 1/3/ 6.000000 G.O0MMKID
Digtributian and Commodity Charges, Based on Usage 2/

First 10 0.415263 0000000 0.063584 0.063584 0478847
Mext 40 0390263 (L0 (L063584 (063584 0.453847
Mext 450 0.081457 0.000000 0.063584 0.063584 0145041
Uver 500 0056457 0000000 0.063584 0063584 0120041
1 Customer Charge is $/month.

2 Distrilation and Commodity Charges are $/Per Therm.

3 The above Customer Charge applies to residential and commereial customers {customers)

located within the corporate boundaries of Alliance, Oshkosh and Broadwater and
includes a $2.00 Liligation Cost component for a period of 57 months for Alliance and
Oshkosh customers and 20 months for Brosdwater customers from commencement of
bitling of the stated Customer Charge. For all other customers located within Rate Area 2
and for costomers in Alllance, Oshkosh and Broadwater afler the expiration of the hilling

11



Application No. WG-00Z20/PI-80
Exhibit A
Page 12 of 21

period(s) for the Litgation Cost component siated in the preceding semtence, the
applicable Cusiomer Charge shall be $3.00 for Residential Service and $4.00 for
Commercial Service.
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EXHIBIT "C" (Continued)

SCHEDULE, (OF RATES AND OTHER CHARGES

Rate Schedules CGS and ACGS-NSS
Rate Area 5
Gas Con
Non-(ias Base Surcharge
Base Rale Rale Rate Total Toral

Tvpe of Charge Cumponent Component  Component  Gas Cosl Rate

RESIDENTIAL SERVICE - Minimum Monthly Charge is Fqual to the Customer Charge

Customer Charge 1/ 3/ SO 5.000000
Distribution and Commadily Charges, Rased on Usage 2/

First 10) 0,274743 00000 0.063584 0063584 0338367
Mext 40 0249783 (,000000 0.063584 0063584 0.313367
Wew 450 1072986 0000000 DLO63584 0063584 0.156570
Uver 500 0.067956 0000000 063584 (1063584 0131570

COMMERCIAL SERVICE - Minimum Monthly Charge is Equal to the Customer Charge

Customer Charpe 1/ 3/ 6000000 £.000000
Distribution and Commedity Charges, Based on Usape 2/

First 10 0.438900 0.000004 0063584 0.063584 0502484
Next 40 0.4713900 (LGO000 0.063584 0063584 0.477484
MNext 450 0.092936 0000000 0.063584 0063584 0.156570
Crver 500 0067986 0. 00O 0063584 0063584 0131570

1/ Customer Charpe is $month.

2 Dnstribution and Commadity Charges are $/Per Thern.

3 The above Customer Charge applies to residential and commersial customers (cuslomers)
located within the corporste boundaries of Chadran, Gordon, and Hemingford and
includes u $2.00 Litigation Cost component for a period of 57 months from
commencement of billing of the stated Custorner Charge. For all other customers locaied
withisn Rale Arca 3 and for eustomers in Chadron, Gordon, and Hemingford after the
expiration of the billing period(s) for the Litigation Cost component stated in the
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preceding senlence, the applicable Customer Charge shall be $3.00 for Residential
Service and $4.00 for Commercial Service.
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EXHIBIT "C" (Continued)

SCHEDULE OF RATES AND OTHER CHARGES

Rate Schedules COS and ACGS-NSS

Rate Area 4
Gas Cost
Non-Gas Pase Surchurge
Hase Rate Rate Rate Total Total
Type of Cherge Component Component  Component  Lias Cosl Rae

RESIDENTIAL SERVICE - Minimum Monthly Charge is Equal to the Customer Charge

Customer Charge 1/ 3/ 5000000 5000000
Distribution and Compmodity Churges, Based an Usage 20

First 10 0.248437 0000000 1063584 063584 (.312021
Meul 0.323437 0.000000 0063584 (063584 (3287021
Next 450 0074922 1.000000 0.063584 0.063584 0.138506
Cwer 300 0045922 (.000000) 0.065584 0063584 0113506

COMMERCIAL SERVICE - Minimmim Monthly Charge is Byual to the Customer Charge

Custorner Charge 173/ & Q00000 (AL HEELT)
Disteibution and Commodity Charges, Based on Usage 24

First 10 0411245 (000000 (1053584 0.063584 1474529
Mext 40 0386245 0, DO 0063584 (063584 0449820
Mext 450 D.074922 (0.000000 0.063584 0063584 0138506
Cwer 500 049922 0.000000 0.063584 0.063584 113506

1 Customer Charge is $%/month,

X Distribution and Commodity Charpes are 3Per Therm.

A The above Customer Charge applies to residential and commercial customers {customers)
loeated within the corporate boundaries of Chappell, Gurley, Kimball, and Sidney and
includes a $2.00 Liigation Cost component for a perod of 57 months from
commencement of billing of the stated Customer Charge. For all other customers located
wilhin Rate Area 4 and [or customers in Chappell, Gurley, Kimball, and Sidney after the
expiration of the billing period(s} for the Litigetion Cost component stated in the
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preceding sentence, the applicable Customer Charge shall be $3.00 for Residential
Service and $4.00 for Commercial Service. i
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EXHIBIT "C* {Continued)

SCHEDULE OF RATES AND OTHER T GES
Rate Schedules CGS and ACGS-NSS
Rale Arca 7
Non-Gas IBase -gwcha:g.: o
Base Rate Rate Rate Tolal Total
Type of Charge Component Component  Component Gas Cost Rate

RESIDENTIAL SERVICE - Minimum Monthly Charge is Fyual (o the Costomer Charge

Customer Charge 143/ 2.000000 7.000000
Distribution and Commodity Charges, Based on Usage 24

Firsi 10 0. 198511 (000000 0.063584 0063584 0.262095
Mext 40 0.173311 0 OO0G00 0063584 (L0635 584 0237095
Mext 450 0072100 (. CENMIHD 0.063584 0.063584 0.135684
Ower 500 0047100 0.000000 .063584 0.063584 0.1106%4

COMMERCIAL SERVICE - Mindmum Maonthly Charge is Equal 10 the Customer Charge

Customer Churge 1/ 3/ £.000000 E.000000
Distribution gnd Commedity Charges, Based on Usage 2/

First 10 0361266 0.000000 (L6358 (LO63584 0.424850
Mex 40 0336266 0.000000 0063584 (.063584 0.390850
Next 450 0.072100 0. 000000 0063584 63584 0135684
Chyer 300 0047100 (0.00H00 0.063584 (063584 (110684

i Customer Charge is $/monih.

Fhy Distribution and Commodity Charges are $/Per Therm,

3 The above Customer Charge applics to residential and commercial customers {cusiomers)
located within the corporste bounderies of Ansley, Broken Bow, Burwell, Loup Ciry,
Ord, Ravenna, Sargent, and North Loop and includes a $2.00 {itigation Cost component
for a period of 57 months for Ansley, Broken Bow, Rurwell, Loup City, Ord, Ravenna
and Sargent customers and 20 months for North Loup customers from commencement of
billing of the stated Customer Charge. For all other customers located within Rate Arez 7
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and for customers in Ansley, Broken Bow, Burwell, Loup City, Ord, Ravenna, Sargent,
and North Loup afler the expiration of the billing period{s) for the Litigation Cost
component stated in the preceding sentence, the applicable Customer Charge shall be
$5.00 [or Residential Service and $6.00 for Commercial Service,
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EXHIBIT "D"

MUTUAL RELEAST

THIS MUTUAL RELEASE is made, executed] and emteved into on this day of
. o 2004, by and wmong the STATE OF NEBRASKA, acting by and
theough the Govermor's Policy Research Office ("GPRO™), the NEBRASKA PUBLIC SERVICE
COMMISSION ("Commission"), an agency ol the State of Nebraska, ind KINDER MORGAN.
INC. ("Kinder Morgan), a Kansas corpotation,

RECITALS

L The GPRO, Commission and Kinder Morgan are partics to Lwo (2 civil aclions
pending in the Luncaster County District Court (together, the "GPRO Litigation”),

¥ The GPRO, Commission und Kinder Morgan have agreed o sénle the GPRO
Litigation and have entersd info 2 Selllement Agreement with respect thereto,

i Capitalized terms w |his Mutual Release that are not otherwisc defined herein
shall huve the meaning aseribed 1o them in the Setilement Agreement,

NOW THEREFORE. in censideration of the muteal promises and covenants contained
herein and in said Scttlement Agreemcnt. and for ather good and valuable consideration, the
receipl and sufficiency of which arc hereby acknowledged, the parties agree as follows:

I The GIPREY and Commission. jointy wmd severally, hereby fully and complelcly
release Kinder Morgan, and all of its subsidiaries, directors, officers, experls, consultans,
emplayees and ugents, from any and «ll civil claims, causcs of action, Vabilitics, damages, costs
and sxpenses, known or unknown. which currently cxist or may hercalter arise, which relate to
or arise from the P-0802 Litgation or the GPRO Litigation; provided, however, nothing herein
shall alfer, modify or negate the obligation of Kinder Morgan to pay the agreed seufement
umount 1o the State of Nebraska pursuan 1o and sebject o the conditions of the Seitlement
Agreement.

2 Kinder Morgan hereby fully and completely releases the GPRO and Commission,
and each ol (hem, the members of the Commission individually, and the emplovees and agents of
the GPRO and Commission, from any amd olf eivil claims, causes of nction, liahililics, dumages,
costs and expenses, known or ueknown, which currently exist or may hervalicr arise, which
relate to or anise from the P-0802 Liligation or the GPRO Litigation, including any claim in 4
fale application or otherwise for recovery of Tees and expenses incurred or paid by Kinder
Morgan in conneclion with the P-UR02 Litigation and the GPRO Litigation beyond those

1%
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Recoverable P-OB02 Expenses; provided. however, nothing hercin shall modity, abler or deny
Emder Morgan's nghts under the Settleiment Agreement o recover the Reimbursement Amouni
ar the Recoverahle P-S07 Expenses.

STATE OF NERRASKA, ucling by und through
The Governor's Policy Research (¥fice

By
s

NEBRASKA PURTLIC SERVICE COMMISSION

By
Hs:

KINITER MORGAN, TNC,

Be

Tix;
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EXHIBIT E'

Lavren L. Hill, Director
Governor's Pollcy Research Office
1319 State Capitol

Lincoln, NE 68309

Bud I. Becker, Assistant Cieneral Counsel
Kinder Morgan, Inc.

PO, Box 281304

Lakewood, CO 80127

RE:  Completon of verification of Kinder Morgan liigation cxpenscs
Ladies and Gentlemen:

Pursvant to Article IV, Scection 3 of the Settlement Agreement dated

2004, by and amonp the Smte of Nebraska acting through the Governor's Policy R-:sv:mh
umw. the Nebruskn Public Service Commission ("Commission™), and Kinder Morgan, Inc.
(" Settlement Apreememnt™), please be advized that the undersigned has completed the process of
reviewing Kinder Morgan records o verify the Recoverable P-0802 Expenscs (as that term is
defined n the Sctilement Agreement) of Kinder Motgan, Inc. The undersigned verifies and
cemifies that the Commission has found sefficient support @0 verily thal Kinder Morgan, Inc.
incurred Recoverable P-OR02 Fxpenses Lotaling ol least 51,175,000, as set forth in the attached
Order of the Commission.

Sincerely,

Andy 8. Pollock
Executive Direclor

(-3 Mark Starr, Assistant Atlormey General
Stephen M. Bruckner
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ECHECILA OF RATES AND. OTHFR CHARGZS || =
e T

Bole Schedules 005 and ACE5-MEE ]h L||
|

Rate hrea 7

Jas Cosk ’\Hturar Gas DEDL
Hoit -Gas Baac Burcharge e
Bose Eate Talke Bale Tukal Total
ype of charge Compeonant Comgonent Component 3/ Gas Jost Fate

BEES:DENTIAL SERVICE - Minimum Monbhly Charge is Bqual to the Customer Charge
Cueromer Charge 174/ T, onCoon FL.000%00

Distribution and Commodicy Charges,. Basad co Uesage 3/

Piret 14 0. 198511 OB RERLL . 071668 Q.R718E2 0. 3N0073
Fext 40 0.17a51: 0. 300050 O.071562 b £71583 0235073
Moxt 45¢ ¢.Q721eh 0. 20G000 P.07T16863 D.D718837 0. 143662
Oy BOQ O.0471C00 0. 303000 0.071562 0071582 O.11EE&2

COMMERCOTAL SERVICE - Mindmum Monthly Charge iz Igqual te the Cuetcmer Charge
Cuscomer Charge 1/8F 8, peoooc B.ooDean

Digcribution and Commodicy Charges, Based on Usage 25

Piret 10 0.3612606 0., 29Co0g 0.071562 0.071564 0.4328248
Fext 40 C_33162E6 0. 3aco0d D.071562 D-871563 0_4£47B6348
Foxt 4% 0, 072100 0, 0Goog 0.0715863 0.07]1882 0.143662
Onveer BOO C.04710D 0. oG o0d D.D71562 0.0371382 0.11B6&2

(I Tuskbormer Tharge s $/month.

2/ pistribution and Commodity Charges are $/Fer Therm.

g Rate Component Tnsludes:

1 Contract P«0892 Charge of 50.C70446 par Therm
2. ocher Services Charge of 50.6013%) per Therm.
3, Tronsibtion-191 Charge of ($0.000254) per Therm.

48 Toe abowe Customery Charge applies to residential and conmercial
customers lcustomerp] locaked witkin the corporate boundaries of Rneley,
Eroken How, Burwall, Leup City, Crd, Bavesna, Sargent, and Korth Loap
and includes a £2.00 Litigation Cost component for a pericd of 57 montha
for Bngley, Broken Bow, Buarwell, Zoop Cloy, COrd, Ravesna and Sargenk
customerm and 10 monthe for Horth Loup customers from commencement of
billing of bhe stabtes Customer Charge. Por 2ll octher cusboners locabes
witkin Rete Area 7 ard for customcrs in .ﬁ.*lllﬁy'. Broken Bow, Burwell,
Loup {ity, ©Ord, Eavenna, Sargenk, and Hdoerth Louy afcec the expiration of
the billing periodis) for the Licigation Coet coopenant stazed in the
preceding sentence, the applictable Customer Charge shall be $5.00 for
Reaidential Servicve apd $6.00 far Comsarcial Service.

Tusuad by: Bentley W. Breland, vice Preeldent
Ipsurd on: June 4, 2004 Affeckive on: July 15, 2304



Kinder Margan; __"ulhppllcnt;mn Ho. NG-0020/PI-80

Hehrasha Gas Tariff Exhibit 8 Escond Reviged Sheec Wo. LOZ
original Volume No, 1 Page 2 of 4 capcols #irst Mevioed Shest Ne. 100

SCHETZULE OF BATES ARDGOTHER CEAHGES

Fate Schedules COF and ACGS-NEE U“- Jun - 7

| =7
=‘ |

Rals Area d i LY |
sas cose | Natural Gas Dept. |
Hon-Gaa Haseo Surcharge -1

| Basg Rate Rata Rate Total Toeal |

| Type of Chas Coeponent component  Cempansnt 3 Oas dost Rate

REFICENTIAL SERVICHE Mirnbnom Modibhily Charge le Equail te the Qustomer Charga
Custener Charge 174/ 5, bo0n 5, 002000

Dastritwticn ans Commodity Charges, Bascd on Ueage 3/

Firsc 1e CL3LB43T 0,030 00 o 071262 0.371L562 0_318533
Hext 40 Q.223437 0.Cdaco0 R.07156d 0 901Eed 0. 304983
Hexl Bl S 074527 0,C00000 0-971562 0. 071562 O.14£4B4
e Ebe 0409822 0.000000 D.071E62 0. u715632 0.121484

DURKERCLAL SERVICR - Minirus Honbhly Charge Le Equal to the Sustomar Charge
customer Charse i/4/ €, 003003 6.000060

Diptribution and Cemmodity Charges, Bawed on Usase 2/

| Piret 1D m.31124% Q. Dadoed a.07T1LEE2 D ETIEE2 1.4B2BC7T
| Haxs 40 0, ARGILE . poonce 0. 07LbE2 G ET1562 G.457807
Haxz 450 0.374322 Lo L e 0. BTLRER DLET1ES2 colaGdEd |
| Gver 500 0.04%922 G.DCQ0Q0 ¢ 0TL583 D.o7i583 0131484
i Cusi Loy Chiarge is §/month. )
2 paatribucion ond Cotmnedily Charges are $/Par Tharm.
3 Rate Tompooent Includes:

1. Contract F-0B02 Charge of §56.070446 por Therm,
2. other Services Charges «f 50.001370 per Therm.
3, Trapsicien-191 Chaxge of [50.000254) per Therm.

47 The above Customer Charge applies to residential and commsroial
cuetomars [cuptomcra) lovatad within Lhe ccrperabe boundasian of
Crappell, Gurley, Himball, and sidney and includes a $2.00 Litigacian
Cost component for & pordiod of 57 months [rom cormencensnt of bllling of
the stated Custowmer Charge. For all other customers located within Race
Area & and for customecn in Chappell, Ourley, Himball, and &ldnay after
che expiraticr of the ©illing periodi{s} for the Lirtigarticm Cost
compongnt athted in the preceding sentence. Lhe applléable Cuptatmer
Charge shall be §$2.00 for Reslidential Serwice and $¢.0¢ for Cosmercial

| Sarvice.

Fomusd by Bantley . Brzeland, vios President
Igsues on; June 4, 2004 Effective ons July 15, 2304



Kinder Morgan, 16d. Eplication No. HE-0020/PI-80

Mebragks Uas Tarift Exhibit B fecond Fevised Bheet Wa: 10B
original Telume Ho. 1 Fage 3 of 4 cancele Five: s

o
= . - B S
SCHEDULE O0F RATES AKD OTHER CHRRGES E‘ﬂll ERd i d

|
I%

male Bcheduled COEF and ACGE HSE (l_']'

"L_ JUH - F

Hate Area 3

Bas Ot = e Lo
Hon-Cas Base Burcharge
Gape Rata Razo Rata Tobal Tatal
Type of Charge Compenent. Component  Compenent 1/ a3 Ceost Bare

FESTNERTTAL BERVISE - Minimum Menihiy Charge ds Bgual to bhe Custoner Charge

Cugtomer Tharye 1747 S.03500D .35 o0me
gimsribution and Commadity Charges, Fased on Usage 3/

First- 1% D_ZT4TBES S oS00y G, 071562 L 0TLEER 0345345
Maxt 4% D 245783 Q. a00ocD 2.071L563 SLOTLEER D.321345
Nexz 450 O.D9Z3RE T 020000 Q.07L562 L. 0TibE2 0.154548
Over 500 0.067906 S.oo00ca 9.871L5632 5.671562 0.L39548
COMMERCIAL SERVIC Fidnimem Monthly Charge g2 Bgual to the Cuszomer Charge
Justomer Charge 174/ 6. 00EG00 6. 000000

pi!t_ cibution angd Cowmodity Tharoes, Based cn Jsage _;.J"_.-

Pirske 10 C_43ET0D il L Tl 0071562 QD7 ES2 C.510462
Haxt 40 CG.412800 0.000000 0, @71562 0.371563 O, 485453
Boxt 250 G.092585 0, QoG 0. G¥ls62 0.371583 G.lR4E38
Dvey 500 G O8THES 0. 003300 Q37562 0. 3?1563 0.139548
T mustomer Chargs is &/manth.

af Distrisutlen ard Commodity Charges arc 3/Fer Therm.

s

Eare Ccmpenent Includes:

1. Contract P-0802 Charge of k0. 07Us48 ger Theom.

2. other Sexvices Charge of $0-G91370 per Thery.

3. fTranpitioa-191L Charge af §%0.000254) par Therm,
T Tne apowe Qustomsr Charge applies to residential and cormercial
cugtorgrs (Customers) locatod within the corparate boundarieo af
chadron, Oordon, and Hemlngferd and includes a 52.00 Litigation Tost
cemponent for a period of 7 monthe [From cormencement of billing of the
stated Customer Charge. For all octher cuetomera located within Rate
hrea 3 ané for customers ia Chadron, Qordon, ond Hemingford aftar the
expirarion of the Billlaog peried(s) for the Lirigaticn Coet componenc
statéd L1 tha precedins meatcnse, the appligsbin Cualowsr Charge shall
be 53.00 for ®esidential Service and 54 .00 for Commercial 3Jervice,

L Natural Gas Dep}

Lapusd by Bentisy ¥, Rrelacd, vice Presidenc
Tzewed on: June 4, 2003 Bffective onm: July 15, z004




_ Application No. WG-0020/PI-80
xinder Morgan, inc. Exhibit B

Webranka Gas Tacrllf B Second Revised Skheet Ho. 1CA
origical volume No. 1 N 4 0F 4 gonoelp Picat Reviosd Bheeb Ha. 104

SCHERDULE OF RATER 2KD OTEER CHEROES ]

)
—lnii

Rate Schediled OGS and ATGS-MSG “L'| JUN =7 o
Rate Bred 2 o —
= 0
ce _ das cows |, Natural Gas Depy
Han-Jays RBane Surcnargs
Dase Rato Rate Rate Toktal Total
Tvpe of Charge Comaonent fSomponent  Componens 37 Cas Josk Bate

RESIDENTIAL SERVICE - Minimim Menthly Chatrge ie 2qual to the Cuatomer Charge
Cusiomes Charge 1/47 S.0000%0 300000

Distribution and Cowrciliby Chargen, Based on [Taage 2/

Firac IO C.ZBEB4S C.00000C D.CT15&2 0. 371562 0.327407
Hext 40 C.250845 9, 00000¢ D ET1583 0., 971562 W A02407
Wexb &b C_DA14E7 2. 0acond D.ET1EER 0371562 A_IE3D1E
e 500 Q.DEE4SR &, 000 00g D.E7IEER 0,071563 9. 138010

DOMEERCLAL SERVICE Miazmum Mentbly Charge ks Bgual te the Customer Charge

Customer Charge L/4/ B.000C0D &.@00000

Pietribtuticn and Comradiby Chargee, Bagad on Jeage 2/:

Fir=st 10 C.415263 G D0C Do D.C713562 0.0371562 D.4d5E25
Koxt 40 €. 390263 G 00 00% 0.071562 0. 071562 D 481625
Wext <& C_0B1457 G Dachod -BT1EAD 0.0371562 0.153015
Sver Log C.0be4qsn Q. 00000 0.0715863 0. 071062 DoIAE0IR

14 Cusbomers Chargs s 3 feaabh.

Fy Distribution and Commodity Charoes are §/Per Tharm,

EXS Rate Component Treludes:

1 Contragct F=0802 Chavge cf %0 070446 per Tharm
2. ©other Services Charge of §0.001370 per Therm.
3. Teansltden 191 Charge of ($0.000254] por Theore.

1_.?_ The abave Customer Cnarge appllies Lo residechial and commercial
cusbomars |customera) locased within the corperate boundaries of
Elliarnce, Ouskkosh and Brosdwabter and incledes a 82,00 Litigation Cosk
comporent for a period of 87 ooatks for Alllance and Cebkoeh cuntomers
and 28 mopbhs for Booadwster cuzbowers from coamsnoemens 9f Filling of
the szated Customer Charge, For all ocher custzamers located withir Raze
Erea 2 and for costorers fo Alllarce, Gshkosh and Jrosdwater after the
axpiration of she biliing period(s} for the Litlgation Cos: component
ETated in rhe preceding sentence, the applicable Custcmer Charge shall
e B3.00 for Racldestial Sexviecs and $4.00 far Cowrarcial Servios.

Taaued by: Sentley ®. Breland, Vise Prealdest
Legued on: June 4, 2042 Bffestive on: July 15, 2624



